
IN THE COURT OF CHANCERY OF THE STATE OF DELAWARE
__________________________________________

IN RE AMC ENTERTAINMENT
HOLDINGS, INC., STOCKHOLDER
LITIGATION

)
)
)
)
)

CONSOLIDATED
C.A. No. 2023-0215-MTZ

__________________________________________

To: The Honorable Morgan T. Zurn
Vice Chancellor, Delaware Court of Chancery
Leonard L. Williams Justice Center
500 North King Street
Wilmington, DE 19801

June 23, 2023
RE: In re AMC Entertainment Holdings, Inc. Stockholder

Litigation,
Civil Action No. 2023-0215 MTZ –Letter to Vice
Chancellor Zurn from Jordan Affholter Regarding
Allegheny Not Proving Continuous Ownership of AMC

Your Honor,

I am writing to give this Court notice that Allegheny has failed to prove that

they held AMC common shares throughout the relevant period (from August 3,

2022 until June 23, 2023). In your letter to counsel on June 20, 2023, you had

stated “My question: Has Allegheny continuously owned AMC common stock

continuously from the wrong it alleged through the present?”1

1 D.I. 508, Transaction ID: 70224836
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On June 16, 2023 I gave the Court notice2 that the available screenshots

provided throughout the Court documents3 reflected that Allegheny’s ownership

verification was for APE not AMC. The CUSIP number for AMC is 00165C104

and for APE is 00165C203.4

The Court wrote back to counsel with questions on June 20, 2023.5

Counsel to the Lead Plaintiffs wrote back to the Court on June 21, 2023 stating

“Allegheny can confirm that it has continuously held AMC common stock

(CUSIP: 00165C104) from December 2015 through the present”6 Screenshots of

the letter are provided below.

2 D.I. 504, Transaction ID: 70214598
3 ACR-AMC-00000332 for date 2/28/2023 and ACR-AMC-00000334 for date August
2022
4 D.I. 504
5 D.I. 508, Transaction ID: 70224836
6 D.I. 521, Transaction ID: 70237247







While the provided screenshots by Allegheny indicate an ownership of AMC

shares in November 2021 (ACR-AMC-00000333_1) and possibly in June 2023, it

remains unverified whether they maintained continuous ownership during the

relevant period. There are notable discrepancies between the February 2023

screenshots, and the June 2023 screenshots, which display the reported AMC

holdings.



The confidentiality surrounding Allegheny's claimed ownership of 879 shares,

raises questions about their true motivations in this case. Why would a fund

managing nearly $1 billion in assets be so secretive about a minor investment?

In reviewing the exhibit screenshots, ACR-AMC-00000333_1 shows AMC

ownership in November 2021 (looks potentially true) and it matches the format of

the APE screenshots from August 2022 and February 2023. The cost average

implies $22.5278 per share average for the 879 shares7.

This screenshot shows 100% of holdings for this are AMC (highlighted in

blue)8. The APE screenshots (ACR-AMC-00000332 and ACR-AMC-00000334)

are for August 2022 and February 2023 but the AMC screenshot from discovery

was November 2021. Where are the AMC screenshots from August 2022 and

February 2023? Further Allegheny has not referenced another screenshot in their

discovery proving that AMC continuously held throughout the relevant period.

7 $19,801.90 / 879 = $22.5278
8 The holdings are apparently not split in other Stock-holdings of this referenced account.



In the letter sent by plaintiffs counsel9, they showed that Exhibit A is from

discovery. Exhibit B and C are new documents. The report type for exhibit B is

Report type IACS0005 and it a similar report name to ACR-AMC-00000332 (APE

February 2023). The following picture highlights these discrepancies between

00000333 and Exhibit B:

1. The CUSIP label is missing at the top of the page.

2. Further we can see that the CUSIP numbers is only listed 1x. In both, the APE

Feb 2023 and the AMC Nov 2021 screenshots, the CUSIP label was there and

the CUSIP numbers were listed 2x.

9 D.I. 521, Transaction ID: 70237247



3. The formatting and spacing is a little different. Further, there are two dates on

Exhibit B.

4. The summary of Total assets and holdings is only showed in the new Exhibit B

screenshot Allegheny provided.

5. The February 2023 screenshot of APE ownership undeniably proves that

Allegheny DID NOT OWN AMC Common stock in that account – otherwise

the ownership percentage must have shown - similar to Exhibit B - a decreased

ownership of around 25% (highlighted in blue).

6. Another provided Screenshot from Allegheny shows the APE dividend

Transaction in the time period of August 2022. The amount of APE shares is

valued a $6109,05 which equals to a share price of $6.95.



7. The price list for AMC ($4.70) seems to imply the closing price range on

6/19/2023 (holiday, actually 6/16/2023), however the bottom of the report page

shows 6.20.23 at 11:05 EDT, when AMC was actually trading at $4.55. This

needs further clarification on which timeframe is correct.

8. On this screenshot, another discrepancy in the valuation of APE is evidently

apparent. It shows a cost basis of $7.964,37 which equals to an average cost of

APE shares of $9.06 and contradicts the cost basis of ACR-AMC-00000332

(cost basis should be $6,109,05). Did Allegheny trade APE and not just hold the

stock?



Exhibit C below reads as a simple excel log of reported trading data but it

does not prove ownership as it is not an official brokerage statement.

Below is a screenshot of the AMC Trading Data for June 16-20, 2023. 10

10AMC 2022-2023 Historical Trading Data sourced from Yahoo Finance. Link:
https://finance.yahoo.com/quote/AMC/history?p=AMC







Conclusion

While I cannot definitively ascertain whether the new screenshots are real or

forgeries, the inconsistencies in timing, format, and displayed material do not

substantiate Allegheny's continuous ownership of AMC common shares

throughout the relevant period. If Allegheny does not own any AMC common

stock shares, then Allegheny and their counsel should be removed as plaintiffs

immediately.

The Court should ask Allegheny to produce their monthly statements from July

2022 to June 2023 to show continual AMC common stock ownership. This is not a

herculean request especially given that past monthly statements should be easily

downloadable from the brokerage website.

The question from Your Honor “Has Allegheny continuously owned AMC

common stock continuously from the wrong it alleged through the present?”11

remains unanswered.

11 D.I. 508
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