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Defendants' Insider Selling And Notes Offerings

Shares:

Insider Trading Totals

Proceeds: $305,208,213

10/23/97: Issues

National Imaging

17,142,270

10/1/97: BBA
effective.
9/29/97-10/3/97:
Insiders sell
30,000 shares

984,189 shares for

Affiliates acquisition.

Daily Share Prici

11/4/97-1/29/38:
Insiders sell
6,068,760 shares
for 163,015,367

$342 million/S0.94.
3/20/98: Salomon

3.25% notes.

4/21/98: 1Q98 net income
$109 million/$0.27.

ng: 10/03/1994 - 4/17/2003

2/28/98: 1997 net income

Smith

Barney sells $1.067 billion

7/21/98: 2Q98 net income
$117 million/$0.28. Results

Appendix 9

Green -- Insider Selling

Red -- Notes Offerings

Blue -- Acquisitions

Black -- Selected False Statements

7/31/01: Net income $83
million/$0.21. "Quarter
full of milestones, look
forward to continuing
success."

10/25/01: 3Q01
net income $79
million/$0.20.

for $796,900.

8/1/97: The BBA will
not “result in earnings
estimate revisions."

7/21/97: "Our financial >
performance remained

strong."

7/20/98: Insider below expectations.
sells 82,996 shares

for $2,489,880.

E 7/22/98: I1ssues

¥ 20,425,261 shares for
11 <a— National Surgery

’ Centers acquisition.

4/25/97: "Earnings

will grow at a rate
2/18/97: The Horizon Acquisition of 25% for the next
will "put HealthSouth in the best 3-5 years."
position to take advantage of

anticipated reforms in Medicare." \

12/2/96: Issues 4,007,854

shares for ReadiCare, Inc.\

acquisition.

3/14/96: Issues
18,203,978 shares for

Advantage Health Corp. &=
acquisition.
3/7/97: Issues
10,343,470
shares for
10/26/95: Issues Health Images,
3,552,002 shares for Inc. acquisition.
Sutter Surgery Centers
acquisition. —_—

1/17/96: Issues
91,856,678 shares
for Surgical Care
Affiliates acquisition.

8/20/96: Issues
3,622,888 shares for
Professional Sports
Care acquisition.

\ 6/13/95: Issues

17,062,960 shares
for Surgical Health
Corp. acquisition.

3/9/95: Reported 1994
total revenues of

William S. Lerach and Milberg Weiss Bershad
Hynes & Lerach LLP will vigorously defend all
of their rights to this writing/publication.

4/1/98:

f "Annualized hit
5 to revenues
1029/97: (from the BBA]
Issues will be
45,261,000 approximately
shares for e
Horizon/CMS $10 [million]
ONZen with no impact
acquisition.

on earnings.

8/14/97: HealthSouth "will
emerge relatively unscathed"
after the BBA goes into effect.
The BBA will have "little impact
on" HealthSouth.

10/14/98: Reveals $300 million /

shortfall. $100 million from the
impact of the BBA and $200
million from a decline in
same-store volume.

10/27/98: 3Q98
netincome $123
million/$0.28.

J 3/4/99: 1998 net

9/14/98: Salomon Smith Barney,
Goldman Sachs, JP Morgan, Merrill
Lynch, B of A, Deutsche Barnk sell
$500 million 6.875%/ 7% notes.

9/30/98: Discloses "being pressured by
payors to renegotiate rates and [was]
seeing delays in payment under current
contracts.” Could no longer grow its EPS
at the historical 20-25% rate and will miss
eamings estimates in 1998 and 1999.

sheets."

3/7/00: 1999 net
income $352
million/$0.85.
EBITDA margins
well in excess of
competitors.

income $474
million/$1.09.

4/27/99: 1Q99 net income $110 million/$0.26.
"Significant progress in putting challenges of 2nd
half of 98 behind us.” Stock does not reflect

8/2/99: 2Q99 net income
4/13/99: $1 14 milulion;’ 30.27.
Insider sells He;qlls flat but some .
20,000 positive developments.
shares for
$5206,200.

4/24/00: 1Q00 net income
$65 million/S0.17.

“Improvements in operating (&gt +'
|IREs

[ 4]
it
“

5/25/01: Insiders
sell 10,000 shares
for $147,900.

4/30/01: UBS Warburg,
Deutsche Bank, JP
Morgan and Wachovia sell
$375 million 7.625% notes.

4/26/01: 1Q01 netincome
$75 million/$0.19.
"Continued growth of net
income and EPS."
3/6/01: 2000 net income \
$278 million/$0.71. "Very
good year - we've come
back strong.... Strongly
believe strides made in 00

will help us continue to build
in year ahead.”

12/19/00: UBS
Warburg, Deutsche
Bank, JP Morgan and
Wachovia sell $350
million 10.75% notes.

margins - remain committed
E to prudent financial policies {5 3
i and integrity of balance ! r

12/14/00 - 1/21/01:

Insider sells 166,

10/31/00: 3Q00 net income
$71 million/ $0.18. "Expect

to continue to build on
positive operating and
financial trends."

4/25/00; Insider

12/17/01; UBS

Warburg, Deutsche

Bank, Wachovia, JP

Morgan and Lehman

Bros. sell $600 million

7.375% notes.

5/2/02: 1Q02 net income $108
million/ $0.27. "Comfortable
with 27-28% EBITDA margins
in 02 and EPS of $1.14." Stock

2/13/02-2/15/02:
Insider sells
46,525 shares

shares tor $2,485,377.

for $568,038.

3/12/02: Net
income S326
million/$0.85.

8/1/01-9/10/01:
Insiders sell
1,139,825 shares
for $20,030,900.

712 ypn8-27/01:
insiders sell
192,200 shares
for $2,718,771.

these

5/14/02: Scrushy sells
5,275,360 shares far

should be "north of $20 ...
that's where we're headed."

5/2/02: Insider sells 25,000
shares for $377,325.

7/11/02: Atfirms 2002 forecast.
Strong operating results,
business fundamentals, strong
confidence in guidance.

7/31/02: Scrushy sells 2,506,770
shares @ $10.06/share to pay
$25 million loan to HealthSouth.

8/7/02: 2Q02 netincome
$113 million/$0.28. "Strength
across all product lines."

8/26/02: UBS Warburg, Deutsche
Bank, B of A and Salomon Smith
Barney sell $998 million 7.625% notes.

8/27/02: 2002 guidance
reduced by $175 million,
disavows 2002-03 guidance.

9/19/02: SEC investigation
into accounting issues and
insider stock sales.

2/6/03: FBI/DOJ
criminal investigation.

3/3/03: 4Q02 loss of

$405 million; 2002 loss

of $202 million.

3/03-4/03: 11 insiders plead
quilty. SEC says Scrushy
perjured himself and sues to
freeze assets. HealthSouth
defaults on bank loans and
public debt. D&O carriers sue

A $1.127,441,000 and net strength of business or results. SHISTSOBTRI | A RD B0 netindaria $74 million. to rescind policies for fraud.
22,050,580 shares  Income of $53,225,000. 11/3/99; 3Q99 net income $67 million/$0.16. shares for $65 million/$0.17. "Continue 6/7/02-6/11/02: ARG
bl oD et o roT AW o losespostivmrmauiliie 5.541 ahares e
IR ghouiljd expect . this c;oﬁwpany‘s i% excellent shape.” fﬂpﬁgsgﬂgﬂg‘n for $964,393. ok,
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