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HEALTHSOUTH'S HISTORICAL ACQUISITIONS

Insider Trading Totals
Shares: 17,142,270
Proceeds: $305,208,213

Blue -- Acquisitions

Green -- Insider Sales

Black -- Selected False Statements

ke Red -- Acquisition Advisor and Notes Offerings

3/20/98. Salomon Smith Bamey
sells $1.067 billien 3.25% notes

2/28/98: 1997 netincome
3342 milliorv$0.94.

11/4K07-1/29/98:
Insiders sell 6,068,760
shares for $163,015,367.

10/29/97: Issues 45,261,000 shares
for HorizonVCMS acquisition.
Salomon Smith Bamey HealthSouth
deal adviser.

10/23/97: Issues 984,189 shares for
National Imaging Affiliates acquisition.

10/1/97: BBA effective.

B8/1/97: The BBA will not "resull
In eamings estimate revisions.”
7/21/97: *Our financial

performance remained strong.”

4/25/97: "Earnings will grow ata
rata of 25% for the next 3-5 years."

3/7/97: Issues 10,343,470 shares

2/18/97: The Horizon Acquisition will *put HealthSout|
in the best position to take advantage of anticipated

4/1/98: "Annualized hit
to revenues [from the
BBA] will be
approximately $10
[million] with no
impact on eamings.

4/21/98: 1098
netincome $109
million/$0.27.

Darly Share Prlcmg September 24, 1986 to September 3 2003

7/1/98: Acquires 33 ambulatory surgery
centers from HCA, Inc. for $500 million.
Acquires The Company Doctor in $18.3
million stock deal. Salomon Smith Barnay
HealthSouth deal adviser.

7/20/98: Insider sells 82,996
shares for $2.489,880,

7/21/98: 2Q98 net income
$117 million/$0.28. Results
below expectations.

7/22/98: Issues 20,426,261 shares
o for National Surgery Centers

acquisition. Salomon Smith Barney

HealthSouth deal adviser.

9/14/98: Salomon Smith Barney,
Goldman Sachs, JP Margan, Merrill
Lynch, B of A, Deutsche Bank sell
$500 million 6.875%/7% notes.

9/30/98: Discloses *being
prassured by payors to
renegotiate rales and [was)
saeing delays in payment
under current contracts.”
Could no longar grow its EPS
al the historical 20-25% rate
and will miss eamings
eslimates in 1998 and 1999.

Appendix 8

N

3/6/01: 2000 net income $278
million/$0.71. “Very good year
- we've coma back strong.”
“Strongly believe strides made
in 00 will help us continue to
build in year ahead.”

4/26/01: 1Q01 net income

' $75 millior/$0,19.

*Continued growth of net
income and EPS."

4/30/01; UBS Warburg,
Deutsche Bank, JJP Morgan
and Wachowvia sell $375 million
7.625% notes.

6/25/01: Insiders sell 10,000
shares for $147,900.

7/31/01: Net income $83
million/$0.21. "Quarter full of
milestones, loak forward to
continuing success.”

8/1/01-9/10/01: Insiders seil
1,139,825 shares for $20,030,900.

10/25/01: 3Q01 net income
5§79 million/$0.20.

12/17/01: UBS Warburg, Deutsche
Bank, Wachovia, JP Morgan and
Lehman Bros. sall $600 milion

2/13/02-2/15/02: Insider sells
46,525 shares for $568,038.

3/12/02: Netincome

11 $326 million/$0.85.

5/2/02: 1Q02 net income $108
million/ $0.27. "Comfortable
with 27-28% EBITDA margins
in 02 and EPS of $1.14." Stock
should be "north of $20 ... that's
where we're headed.”

5/2/02: Insider sells 25,000
shares lor $377,325.

. 5/14/02: Scrushy salls

5,275,360 shares for
$74 million.

&7/02-6/11/02:
Insider sells 69,341

shares for $964,393.
7111/02: Affirms 2002

15 forecast. Strong operating

results, businass
fundamentals, strong
confidence in guidance.

2,506,770 shares @
510.06/share to pay
$25 million foan to
HealthSauth.

. 7/31/02: Scrushy sells

==@i}— 1/86: Acquisition of Orthopedic Applianca Company.

6/86: Acquisition of Bremer Brace Co., Inc., Danforth Qrthopedic
Braces of Orfando, Inc. and DOBI-Symplex, Inc. for $3.2 million.

§/1/86: Acquisition of Health Care Intemational Inc.

1988: Acquistion 1989: Acquisition | 1990: Acquisition of | 1991: Acquisition of | § 1993: Acquisition of { 1594: HealthSouth
of healthcare of healthcare ten outpatient 15 outpatient i i 19 outpatient acquires 53
operations in eight operations in operations in eight operations in nine i operations and operations for
stales. seven states. states for $5.3 giilim. states. i gcg*a‘:::ggm 353-94T-m(: an{d a
including 48,191 v medical center for
aRharas ?,, stock § 523,943,000. $25,861,000.
valued at i
approximately i 10/14/98: Reveals $300 milion
$1,006,000. 12/31/93: Acquisition shortfall. $100 million from the impact
11/19/86: Acquisition of of National Medical of the BBA and $200 million from a
Humble Skilied Care Center. Entemnﬁiii' Inc. for decline in same-store volume.
12/'{3& Acquisition of 3/29/91: .
SN S, inc. Reported 1930 /30/92: Reported 1991
5/29/87: Acquisition of tolal revenues of lolal revenues of
assets of Pine Island Sports $180,482,000 5225,485,000 and net
Medicine Cenler, Inc. g'“g;‘zﬂlgg’ac%g income of $22,371,000. 10/27/98: 3Q98 net income
8/87: Acquisition of 212-bed facility and [ ch ioan93: Reporte $123 milliorv$0.28.
agreement to acquire a 40-bed i 1992 total 3/4/99: 1998 net
rehabilitation hospital for $6 million. H 3/30/90: Reported  revenues of 6/13/95: Issues 17,062,960 income $474
1/1/87: Acquisition of i 1939 total revenues $406,968.000 12/29/94: Issues | shares for Surgical Health millior/$1,09.
11'[37.r r&quﬁr}{m of of $118,304 477 and and net “_;come 22,050,580 Corp. acquisition. Saloman
Physica Thcé'rlaw"i:ga ¥31/689: Reported | et incoma of of §29,738,000. shares for Retfe, | Smilh Bamey HeallnSouth SEeclEs nal Income sl 1 miliane0ee
v 1988 total rg\.?anues $8,147,288. Inc. acquisition. Cealadviser: “Significant progress in putting challenges of
==t : o of $77.020,785 and 3/B/94: 2nd half of 98 behind us." Stock does not
i 67/88: F:cqwsmon of it \nclorne' of Repcrted 1983 3/9/95: Reported reflect strength of business or results,
‘:lﬁaalgiﬁah‘on $5,733,421. 12101 total revenues of 1994 total
! institute of Aoquision of $482,304000  revenues of 8/2/99: 2099 netincome §114
b assetsof and net income $1,127,441,000 million/ $0.27. Results *flat but
! 2 Humana Virginia of $6,687,000. and net income of some positive developments.*
Hospital Corp. $53,225,000.
11/3/99: 3Q99 net income $67million/$0.16. *Strong cashilow,
2/1/92: Acquisition of 2/94: Aegistration strong balance sheet, best group of assets." 28% profit margin

Dr. John T. Macdonald

Health Systems, Inc. for

$15 million.
2/32: Acquisition of
285-bed hospital in Coral

12/1/89: Acquisition
of assets of South
Highlands Hospital
Association and

3/30/87: Reported 1986 tolal *
revenues of $19,091,922 and

net income of $932,913. 3/30/88: Reported 1987 total

revenues of $46,270,657 and  Subsidiary. Gables, FL for $15 million.

netincome of $4,461,982.

07/06/1988
08/14/1987

9/24/86: Initial Public Ollenng

09/24/ 1986

O4f1 71 990
05/25/1989 03/07/1991

01/27/1 992

and Milberg Weiss Bershad Hynes & Lerach LLP wi
vigorously defend all of their rights 1o this.

wiritino/oublication,

12/15/1992

1272/96: Issues 4,007,954
shares for ReadiCare, Inc.

for Health Images, Inc. acquisilion.
reforms in Medicare."
3\

acquisition.

8/20'96: Issues 3,622,81
shares for Professional
Sparts Care acquisition

3/14/96: Issues 18,203,978
shares lor Advantage Health —jjie=
Corp. acquisition.

1/17/96: Issues 91,856,678
shares for Surigical Care —jim=
Affiliates acquisition.

10/26/95: Issues 3,552,002
shares for Sutter Surgary

Centers acquisition.

Statement filed on Farm
S-3 for $250 million public
offering of Notes due
2001 and 3100 million of
subordinated debentures
due 2001.

11/04/1993
09/27/1994

08/1 7/1 995

07/09/1996

9/29/97 -
10/3/97:
insiders sell
30.000 shares
for $796,900.

30/97: Acquires
ASC Network Corp.
Salomon Smith
Bamey HealthSouth
deal adviser.

8/14/97: HealthSouth "will

n 2 /13/99; Insider
emerge relatively unscathed salls 20,000 for
after the BBA goes into effect. 5206.200.

The BBA will have “little
impact on” HealthSouth.

what "we should expect ...

4/24/00: 1Q00 net income $65 million/S0.17.

this company’s in excellent shape.”

3/7/00: 1999 net income $352
million/$0.85. EBITDA margins
well in excess of competilors.

“‘Improveménts

7.375% notes.

12/18-27/01: Insiders seil |
192,200 shares lor $2,718,771. |

12/19/00: UBS s !
Warburg, Deutsche . [
Bank, JP Morgan and K {
Wachovia sell $350 s i
milion 10.75% notas. it

12014700 - 1/21/01: |
Insider sells 166,712
shares for $2,485,377.

8/7/02: 2Q02 net income $113
million/$0.28, *Strength
across all product lines.” ‘

8/26/02: UBS Warburg, Deutsche

Bank, B of A and Salomon Smith |
Barney sell $398 milion 7.625% |
notes. |

4/25/Q0: Insider
sells 1,508,781 for
$12.070.248.

7/18/00: 2Q00 net 8/27/02: 2002 guidance reduced ‘

incoma $65 by $175 million, disavows
millior/30.17. 2002-03 guidance. \
“Conlinua to see

positive resuts

[due to] operational
improvements.” 9/19/02: SEC investigation into i
accounting issuss and insider
stock sales.

2/6/03: FBIYDOJ criminal
investligation.

3/3/03: 4Q02 loss of
$405 million; 2002 loss of
$202 million.

3/03-4/03: 11 insiders plead

quilty. SEC says Scrushy |
perjured himsell and sues to

freeze assets. HealthSouth
defaults on bank loans and public
debt. D&QO carriers sua to

rescind policies for fraud.

10/31/00: 3Q00 net
income $71 million/
$0.18. ‘Expect to
continue to build on
these positive
operating and
financial trends.”

\7!03: Three mora

insiders plead
quilty.

in operating margins - ramain committed to prudent financial

pohc:es and \ntegnty of balance sheets.”
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